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TAGS: EFIN APUB LE 

SUB J : FINANCIAL REPORT ON LEBANON 

REF: STATE 235792; BEIRUT 12731 

1. APPRECIATE REPLY ON REF REPORT AND LOOK FORWARD TO OBTAINING 
COPY AS SOON AS AVAILABLE. 

2. FOR DEPT’S INFO, WE UNDERSTAND REPORT TO BE 

A BROAD SURVEY OF BEIRUT BANKING AND BEIRUT'S POTENTIAL 
AS REGIONAL OR WORLD FINANCIAL CERNT. IN ADDITION TO 
FINANCIAL STATISTICS AND CALCULATIONS NOT RPT NOT 
ORDINARILY AVAILABEL, REPORT REPUTEDLY CONTAINS CONCLUSION 
THAT BEIRUT HAS NO EDGE ON NEW YORK OR EUROPEAN FINANCIAL 
CENTERS OR EVEN SINGAPORE BECAUSE ITS CAPITAL MARKET 
UNSOPHISTICATED, BANKING SYSTEM SPLINTERED BY EXISTENCE 
OF MANY SMALL BANKS WHOSE CAPITALIZATION TOO SMALL TO 
HANDLE LARGE AMOUNTS PETRODOLLARS. REPORT MAY RECOMMEND 
THAT LEBANESE AUTHORITIES ENCOURAGE OR FORCE MERGER OF 
SMALLER BANKS AND ABOLISH LIMITATION ON COMMERCIAL BANKING 
LICENSES (INSTITUTED AFTER INTRA CRASH, LICENSES LIMITED 
TO 74, AT PRESENT UNTIL 1977). 

3. REPORT WAS COMMISSIONED BY GOL FINANCE MINISTRY 
AND LIKELY BE INFLUENTIAL IN FUTURE GOL FINANCIAL SECTOR 
POLICY. WOULD THEREFORE BE EXTREMELY USEFUL REFERENCE 
DOCUMENT FOR INTERESTED USG AGENCIES AND EMBASSY. 
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4. INCIDENTALLY WE UNDERSTAND THAT FINANCE 
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MINISTRY HAS ASKED THAT THE REPORT NOT RPT NOT BE 
RELEASED TO OTHER GOVTS. 

GODLEY 
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